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c. The offsets described in this Paragraph 4 “FRC Offsets” shall not apply to water 
transmission mains constructed by a subdivider, applicant or consumer which are within or 
adjacent to a subdivision or lands either 1) owned by the applicant or consumer, or 2) 
developed by the applicant or consumer for uses such as, but not limited to, residential, 
agricultural, commercial, resort, industrial, governmental, religious, or educational uses. 
Where water transmission mains are constructed within, adjacent to, or outside of such 
subdivisions or lands, the offsets shall apply only to mains constructed outside of and off-
site from such subdivisions or lands.” 

 
SECTION VIII - OTHER CHARGES 

 
1. Restoration of Water Service.  If a consumer‟s water service is turned off for failure to pay a bill, 

for violation of any of the provisions of these rules and regulations, or for other reasons, all 
outstanding accounts against said consumer plus the charge for reopening, reinstallation or 
reconnection must be paid before water service be restored.  Said charges shall be as established 
by the Department. 

 
2. Fire Hydrant and Other Temporary Meters.  In addition to regular meter service charge and 

water consumption charge, there shall be installation, removal, testing and user charges for all Fire 
Hydrant and other temporary meters as established by the Department. 

 
3. Pass Through of Private Charges.   
  a)  As used in this Paragraph 3:  
 
  “Private charge” or “private charges” means charges, fees, assessments, exactions, and all 

other moneys a private water company may require the Department to pay to permit the 
Department to purchase water from the company. The terms include contribution-in-aid-of-
construction charges that a company may assess against the Department. 

 
  “Private water company” or “company” means any department or agency of the federal 

government or the State of Hawaii, any private person, trust, association, corporation, partnership, 
or business, and any water utility regulated by the Hawaii Public Utilities Commission. 

 
  (b)  Whenever the Department purchases water from a private water company for end use 

by any of the Department‟s consumers or prospective consumers and the company imposes 
private charges in excess of any similar charge or fee imposed under the Department‟s 
administrative rules, the Department shall require a consumer or prospective consumer to pay, in 
addition to the Department‟s charge or fee, the difference between the charge or fee imposed 
under the Department‟s rules and the similar private charge imposed by the company. If the private 
charge imposed is less than the similar charge or fee imposed under the Department‟s 
administrative rules, the consumer or prospective consumer shall not be entitled to the difference 
between the private charge imposed and the similar charge or fee imposed under the 
Department‟s rules. 

 
  Whenever the Department purchases water from a private water company for end use by 

any of the Department‟s consumers or prospective consumers and the company imposes private 
charges that are dissimilar to any charge or fee imposed under the Department‟s administrative 
rules, the Department shall require a consumer or prospective consumer to pay an amount equal 
to the dissimilar private charge imposed by the company.” 

 
SECTION IX - TEMPORARY GRANTS OF WATER 

1. Purpose. The purpose of this section is to establish standards for temporary grants of water to 
support the initial development of county or state public beautification projects or the initial or 
further development of county or state public parks and public ways. 
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2. Temporary Grants of Water. The Board of Water Supply may, in its discretion, authorize 

temporary grants of water to support the initial development of county or state public beautification 
projects or the initial or further development of county or state public parks and public ways. 

  
 Any county or state department, office, or agency wishing to receive such temporary grants of 
water shall apply to the Board of Water Supply for such temporary grants. The application shall explain or 
describe in detail the contemplated project, why a temporary grant of water from the Department is 
necessary, what other efforts the applicant has made to obtain water from other sources, for what specific 
purposes the water will be used, and how the water provided will yield public benefits. The applicant shall 
also certify that there were no other available sources which can be used to support the project in 
question. 
  

For each application, the Board shall determine and establish a maximum time limit that water may 
be provided to an applicant and a quantity limit on the amount of water that may be drawn. 
  

The Board and the Manager and Chief Engineer may prescribe conditions under which water may 
be drawn so that the provision of water to the applicant does not adversely affect the Department‟s ability 
to provide water to its other users. 

 
SECTION X - COST OF POWER ADJUSTMENT CLAUSE 

 
All water consumption (for general use, agriculture use and ships) shall be subject to the imposition 

of a Cost of Power Adjustment as part of all water consumption charges.   
 

The Department will review the actual unit costs of power for each twelve month period ending 
March 31st as part of the Department‟s annual budget review process. The power cost adjustment for the 
upcoming fiscal year will be calculated as the sum of the following two components: 

 
1) the difference (plus or minus) between budgeted unit power costs for the upcoming fiscal year 
and the projected unit power costs, and 
 
2) the difference (plus or minus) between the actual unit power costs incurred during the twelve-
month period ending March 31st as previously described and the projected unit power costs. 
 
The sum of these two components, calculated on a dollar[s] per thousand gallons basis, will be 
applied to all water consumption.  

 
Any power cost adjustments will be implemented on July 1st of each year. 
 
 

SECTION XI – LATE CHARGES 
 
A late payment charge may be applied to any delinquent balance payable to the Department.  The 

late payment charge shall be assessed at the rate of half a percent (0.5%) for each month or fraction 
thereof against the delinquent balance, beginning 30 days after the date of the bill.  

 

For the purposes of this section, 'delinquent balance' includes any loan, fee, charge, or other 
liquidated sum which is 30 days past due to the Department, regardless of whether there is an outstanding 
judgment for that sum, and whether the sum has accrued through contract, subrogation, tort, operation of 
law, or administrative order.  


