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SECTION VII - FACILITIES RESERVE CHARGE 

 
1. The water system facilities reserve charge shall be assessed against all new developments and 

subdivisions requiring supply of water from the County of Kauai, Department of Water, and existing 
developments requiring additional supply of water from the Department‟s system.  The facilities 
reserve charge must be paid before water services are made available to the new or existing 
development. 

 
2. The water system facilities reserve charge shall be paid by all applicants for water service, 

including but not limited to the following: 
 

a. All irrigation services and/or meters. 
 

b. Additional buildings to be connected to existing services where additional demands or supplies 
are indicated.  The charges shall be based on the meter sizes required if the buildings were 
metered separately. 

 
c. Additional units connected to existing services and meters under the categories of single 

family and multi-family residential units.  The charges will be based on the established 
schedule of charges for the respective categories. 

 
3. The water system facilities reserve charges shall apply to all applicants for water service as 
 follows: 
 

a. For each parcel created by subdivision, including the first lot created; and for every new single 
family residential dwelling unit not yet metered and a facilities reserve charge has not yet been 
paid, the charge shall be $4,600.00. 

 
b. For each unit or hotel room in a multi-family residential development and/or resort 

development, which applies to each unit or hotel room, the charge shall be $4,600.00. 
 
c. For all other uses, the facilities reserve charge shall be determined by the size of the meter as 

follows: 
 

Meter Size    Amount 
  

   5/8”     $          4,600.00 
               ¾”     $        14,300.00 
       1”     $        26,400.00 
   1 ½”     $       53,200.00 
           2”     $       90,700.00 
           3”     $     170,000.00 
           4”     $    283,400.00 
           6”     $    566,800.00 
           8”     $    907,000.00 
 

Meter sizes shall be determined by the Department and not by the Developer or Applicant.  The 
facilities reserve charge for multi-family and/or resort development will be determined by the approved 
meter size or the number of units, whichever number is larger. 
Facilities reserve charges are periodically adjusted by the Department.  These adjustments may 
increase or decrease existing facilities reserve charge amounts.  Where adjustments to facilities 
reserve charges result in decreases of such charges, no refund will be made of the difference 
between the higher, pre-existing charges and the lower, adjusted charges. 
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4. FRC Offsets. 

a. Definitions and construction of words. As used in this paragraph 4, the following definitions 
shall apply: 

 
  “Applicant” means any person, individual, corporation, partnership, business, 

organization, association, or other entity whatsoever that applies for water service from the 
Department. 

 
  “Consumer” has the meaning ascribed to it under Section I of Part 2 of the 

Department‟s Rules and Regulations. 
 
  “FRC” means the facilities reserve charges described in section VII of Part 4 and 

Section III of Part 3 of the Department‟s rules. 
   
   “Offset” means reduced or reduction. 
 

  “Subdivider” has the meaning ascribed to it under section I of Part 3 of the 
Department‟s Rules and Regulations. 

 
  “Subdivision” has the meaning ascribed to it under section I of Part 3 of the 

Department‟s Rules and Regulations. 
  
  “Water transmission main” or “main” means a main extension under Paragraph 2.d 

[2.a.(4)] of Section II of Part 2 of the Department‟s Rules and Regulations. 
  

As used in this Paragraph 4, the following rules of construction shall apply: 
 

Number. Words in the singular or plural number signify both the singular and plural 
number. 

 
"Or", "and". Each of the terms "or" and "and", has the meaning of the other or of 

both. 
 
b. When an applicant, consumer, or subdivider is required to construct and dedicate water 

source or water storage facilities, or water transmission mains, to the Department, the 
following rules shall apply. 

 
 Subject to the provisions of this paragraph 4, the applicable FRC liability of such applicants, 

consumers, or subdividers shall be offset by up to 33% each where water source or water 
storage improvements are constructed, and up to 50% where water transmission mains are 
constructed; provided that the total amount of all offsets that an applicant, consumer, or 
subdivider receives shall not exceed 100% of the applicant‟s, consumer‟s, or subdivider‟s 
FRC liability, and provided further that the offset for any source or storage improvement or 
transmission main shall not exceed the actual cost of the source or storage improvement or 
transmission main. 

 
 The Department, and not the applicant, consumer, or subdivider, shall calculate and 

determine the total amount of an applicant‟s, consumers, or subdivider‟s FRC offset in any 
given case. The Department may require the applicant, consumer, or subdivider to submit 
documentation verifying the actual cost of a source or storage improvement or transmission 
main. 
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c. The offsets described in this Paragraph 4 “FRC Offsets” shall not apply to water 
transmission mains constructed by a subdivider, applicant or consumer which are within or 
adjacent to a subdivision or lands either 1) owned by the applicant or consumer, or 2) 
developed by the applicant or consumer for uses such as, but not limited to, residential, 
agricultural, commercial, resort, industrial, governmental, religious, or educational uses. 
Where water transmission mains are constructed within, adjacent to, or outside of such 
subdivisions or lands, the offsets shall apply only to mains constructed outside of and off-
site from such subdivisions or lands.” 

 
SECTION VIII - OTHER CHARGES 

 
1. Restoration of Water Service.  If a consumer‟s water service is turned off for failure to pay a bill, 

for violation of any of the provisions of these rules and regulations, or for other reasons, all 
outstanding accounts against said consumer plus the charge for reopening, reinstallation or 
reconnection must be paid before water service be restored.  Said charges shall be as established 
by the Department. 

 
2. Fire Hydrant and Other Temporary Meters.  In addition to regular meter service charge and 

water consumption charge, there shall be installation, removal, testing and user charges for all Fire 
Hydrant and other temporary meters as established by the Department. 

 
3. Pass Through of Private Charges.   
  a)  As used in this Paragraph 3:  
 
  “Private charge” or “private charges” means charges, fees, assessments, exactions, and all 

other moneys a private water company may require the Department to pay to permit the 
Department to purchase water from the company. The terms include contribution-in-aid-of-
construction charges that a company may assess against the Department. 

 
  “Private water company” or “company” means any department or agency of the federal 

government or the State of Hawaii, any private person, trust, association, corporation, partnership, 
or business, and any water utility regulated by the Hawaii Public Utilities Commission. 

 
  (b)  Whenever the Department purchases water from a private water company for end use 

by any of the Department‟s consumers or prospective consumers and the company imposes 
private charges in excess of any similar charge or fee imposed under the Department‟s 
administrative rules, the Department shall require a consumer or prospective consumer to pay, in 
addition to the Department‟s charge or fee, the difference between the charge or fee imposed 
under the Department‟s rules and the similar private charge imposed by the company. If the private 
charge imposed is less than the similar charge or fee imposed under the Department‟s 
administrative rules, the consumer or prospective consumer shall not be entitled to the difference 
between the private charge imposed and the similar charge or fee imposed under the 
Department‟s rules. 

 
  Whenever the Department purchases water from a private water company for end use by 

any of the Department‟s consumers or prospective consumers and the company imposes private 
charges that are dissimilar to any charge or fee imposed under the Department‟s administrative 
rules, the Department shall require a consumer or prospective consumer to pay an amount equal 
to the dissimilar private charge imposed by the company.” 

 
SECTION IX - TEMPORARY GRANTS OF WATER 

1. Purpose. The purpose of this section is to establish standards for temporary grants of water to 
support the initial development of county or state public beautification projects or the initial or 
further development of county or state public parks and public ways. 


